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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Leonard Rosen & Company PC

(Name — if individual, state last, first, middle name)

15 Maiden Lane, New York, New York 10038
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OATH OR AFFIRMATION

I, John W. Sullivan , swear -{(or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Javelin Securities LLC , as

of __ December 31 ,20_14 , aretrue and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

YA o/

/%//Ww

Signature

John W. Sullivan, CEO

e, , % ) ZVW Title

N Publi DENIS MOISEYEV
otary Fubtie NOTARY PUBLIC-STATE OF NEW YORK
plicable boxes): No. 01MO6191494

This report ** contains (check all a
(a) Facing Page. Qualified in New York County
X (b) Statement of Financial Condition. My Commlssion Explres August 18, 2016

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HEEEREEE

[
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



(212) 227-m18

LEONARD ROSEN & COMPANY, P.C.

1S5 MAIDEN LANE
NEW YORK, N. Y, 10038’

quegendent Auditor's Report

The Member
Javelin Securities, LLC

We have audited the accompanying financial statements of Javelin Securities, LLC which
comprise the statement of financial condition as of December 31, 2014, and the related
statements of income, changes in member's equity, changes in liabilities subordinated to
claims of general creditors, and cash flows for theyear.then ended that are filed pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934, and the related rotes to the financial
statements. These financial statements are the responsibili:g of Javelin Securities, LL.C's
management. Our responsibility is to express.an opinion on these financial statements based
on our audit. :

We conducted our audit in accordance with the standards of the Public Company Accounting -
Oversight Board (United States). Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, An audit also includes assessing the accounting
principles used and -significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides- a reasonable
basis for our opinion, . - ‘ ' . :

In our o_pihion, the financial statements referred to above present fairly, in-all material respects,
the financial position of Javelin Securities, LLC as of December 31, 2014, and the results of its
operations and its cash flows for the year then ended in accordance with accountingp_ri.nciples

generally accepted in the United States of America, -

The supplementary information has been sibjected to audit procedures performed in conjunction
with the audit of Javelin Securities, LLC’s financial statements. The supplemental information is
the responsibility of Javelin Securities, LLC's management. Our audit procedures included
determining whether the-supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and dccuracy of the information presented in the supplemental information. In
forming our opinion on the supplementary information we evaluated whether the supplementary -
information, including its form and content is presented in conformity with 17 C.F.R. 240.17a-5.
In our opinion, the supplementary information is fairly stated, in all material respects, in relation to
the financial statements as-a whole. . , :

The_'accompany'ing financial staféments have been prepared assuming that the Company will

continue as a going concern. As discussed in Note 2 to the financial statements, the Company had
no gross income for the year 2014 which raises substantial doubt about its ability to continue as a



going concern, Management’s plans in regard to these matters are also described in Note 2. The
financial statements do not include any adjustments that might result from the outcome of this
uncertainty.

M &M -y &»1‘1;._7 &(QC._

New York, NY
February 24, 2015



9:26 AM

02/19/18
Accrual Basis

Javelin Securities LLC

Balance Sheet
As of December 31, 2014

ASSETS
Current Assets
Checking/Savings

1030 - Javelin Securitles LLC 4343

Total Checking/Savings

Total Current Assets

Fixed Assets
1601 - Turret System

1636 + Accumulated Depreclation

Total Fixed Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabliities
Current Liabllitles
Accounts Payable
2006 - Accounts Payable

Total Accounts Payable
Total Current Liabliities

Total Liabllitles

Equity
3010 - Javelin Capital Markets
3006 - Retained Earnings
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

Dec 31, 14

-4,479,483.48
4,617,498.55
-65,110.28
72,924.78

83,432.46
——y

Page 1



9:26 AM | Javelin Securities LLC

02119115 Profit & Loss
Accrual Basis January through December 2014
' Jan - Dec 14
Ordinary Income/Expensge
Income
3800 + - Other Income 25.00
Total Income 25.00
Expense
6100 Clearing Fess 36,493.52
4250+ Admin Foe 3,000.00
5000« Bank Service Charges 0.00
6160 : Dues and Subscriptions
6160-1 - FINRA Membarship Fess 4,249,768
Total 6160 « Dues and Subscriptions 4,245.76
8300 « Insurance
Fidelity Bond 842.00
Total 8300 - Insurance 842.00
8400 : Professional Fees
$400-3 - Accounting 12,000.00
5400-2 - Lagal Foes
§400-23 - Compllance 5,550.00
Totat 5400-2 + Legal Fees 5,550.00
Total 6400 + Professional Fees 17,550.00
4200 - Rent 3,000.00
Total Expense 65,135.28
Net Ordinary Income -65,110.28
Net Income -86,110,28

Page 1



Javelin Securities LLC
Change in Stockholders Equity
January 01, 2014 - December 31, 2014

Stockholders Equity January 01, 2014 19,267
Capital Increaes 118,768
Net Loss (65,110)

Stockholders Equity December 31, 2014 72,9_25



9:26 AM Javelin Securities LLC

0219115 Statement of Cash Flows
January through December 2014

Jan - Dec 14

OPERATING ACTIVITIES
Net income -65,110.28
Adjusiments to reconctla Net Income
to net cash provided by oparations:

2005 - Accounts Payable 9,007.68

Net cash provided by Opaerating Activities -56,102.60
FINANCING ACTIVITIES

3010 - Javelin Capital Markets 118,767.55

Net cash provided by Financing Activities 118,767.55

Net cagh increase for period 62,6864.95

Cash at beginning of period 20,787.51

Cash at end of period 83,432.46

T ——
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JAVELIN SECURITIES LLC
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2014

1. Nature of Business

Javelin Securities LLC (the “Company”) is a Limited Liability Company engaged
in the business of brokering corporate bonds and other debt instruments. The
Company introduces the buyer and seller to a clearing broker who clears the trade.
The Company has no risk in the eventual settlement of the trade. Under an
agreement with the clearing broker, the Company is entitled to receive a share of
the commissions charged. On September 27, 2011 the Company changed its
name from IDX Derivatives, LLC. At that time the Company was wholly owned
by IDX, Capital, LLC. On June 18, 2012, FINRA, approved the change of
ownership of the Company by Javelin Capital Markets, LLC. The Company is
wholly owned by Javelin Capital Markets, LLC. The Company is registered with
the Financial Industry Regulatory Authority (“FINRA”) as a Broker Dealer and is
exempt from Securities and Exchange Rule 15¢3-3 under Section (k)(2(i).

The accompanying financial statements have been prepared from the separate
records maintained by the Company and, due to certain transactions and
agreements with the Member, may not necessarily be indicative of the financial
condition that would have existed or the results that would have been obtained
from operations had the Company operated as an unaffiliated entity.

2. Going Concern

The Company had no gross income for the year 2014 and has been meeting
regulatory Net Capital requirements by additional funds paid in by the Parent
Company. The core business of Javelin’s parent company is matching buyers and
sellers of cleared interest rate swaps for a fee, The Company expects to generate
income on the Treasury bond portion of Swap spread trades as the Swap
Execution Facility (as defined under the Dodd Frank Act of 2010) launched by
the Parent Company gains trading volume. The Company trades securities in
conjunction with interest rate swap trading on a “spread” basis.

3. Summary of Significant Accounting Policies

A. Revenue Recognition

Commission income (and the recognition of related income and expenses)
is recorded on a settlement date basis, generally the third business day



following the transaction date. There is no material difference between
trade and settlement date.

B. Cash and Cash Equivalents

For the purpose of the statement of cash flows, the Company considers
demand deposited money market funds to be cash and cash equivalents.

C. Use of Estimates

Management uses estimates and assumptions in preparing financial .
statements. Those estimates and assumptions affect the reported amounts
of assets and liabilities, revenues and expenses.

D.  Related Party Transactions

The Company has entered into a management agreement with its Parent Company
wherein it is agreed that the Parent Company will provide managerial and
administrative assistance. The office lease was entered into by the Parent
Company. The agreement provides for a monthly fee of $250 for the
administrative services and $250 for rent.

4. Income Taxes

As a Limited Liability Company, any income earned is reported by the Member
who is liable for the taxes. Therefore, no provision has been made for income:
taxes in the accompanying Statement of Income.

5. Financial Instruments with Off-Balance-Sheet Credit Risk

As a securities broker, the Company is engaged in arranging for the buying and
selling of securities for registered broker-dealers engaged in the business of
corporate bond dealers. The Company introduces the buyer and seller of these
instruments to a clearing broker for an agreed upon share of commissions.

The Company’s exposure to credit risk is associated with non-performance of
customers in fulfilling their contractual obligations with each other pursuant to
securities transactions entered into.




6. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission’s Net
Capital Rule 15¢3-1, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 1,500%. At December 31, 2014, the Company’s net capital of

$19,267 was $14,267 in excess of its required net capital of $ 5,000. The
Company’s capital ratio was 7.78%.

7. Reserve Requirement Computation

The Company is registered with FINRA as a Broker Dealer exempt from SEC

Rule 15¢3-3 under Section (k)(2)(i). Therefore, they are not required to compute
15¢3-3 Reserve Requirements.

8. Possession and Control Requirements

The Company is registered with FINRA as a Broker Dealer exempt from SEC

Rule 15¢3-3 under Section (k)(2)(i). Therefore, they are not subject to Possession
and Control Requirements under SEC Rule 15¢3-3,

9. Subsequent Events

The Company has evaluated events and transactions that occurred between
December 31, 2014 and February 24, 2015, which is the date the financial

statements were available to be issued, for possible disclosure and recognition in
the financial statements.



(212) 227-118

LEONARD ROSEN & COMPANY, P.C.

Gt Bty loountonts

IS MAIDEN  LANE
NEW YORK, N.Y. 10038
.

Report of Independent Registered Public Accounting Firm

We have reviewed management’s statements, included in the accompanying Exemption Report, in
which (1) Javelin Securities, LLC identified the following provisions of 17 C.F.R. 15¢3-3(k)(i) under which
Javelin Securities, LLC claimed an exemption from 17 C.F.R. 240.15¢3-3(k)(2)(1) and (2) Javelin Securities,

LLC stated that Javelin Securities, LLC met the identified exemption provision th roughout the most
recent fiscal year without exception. Javelin Securities, LLC's ma nagement is responsible for compliance
with the exemption provisions and its statements. - - ' C o

Our review was conducted in accordance with the standards of the Public Com pany Accounting
Oversight Board (United States) and, accordingly, included inquiries and other req'uiregi procedures to
obtain evidence about Javelin Securities, LLC's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective-of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such ar opinion.

Based on our review, we_ére not aware of any m_aterial.,mbdificgtions that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based
on the conditions set forth in paragraph (k)(2){1) of rule 15¢3-3 under the Securities Exchange Act of
1934, . . ' o s :
Frreont s&wpa;jw,ﬂc.
New York, NY ' ' ‘
February 24, 2015 ' )



Javelin Securities LI.C Assertions:

Javelin Securities LLC (the “Company”) is a registered broker-dealer subject to Rule
17a-5 promuigated by the Securities and Exchange Commission (17 C.F.R. §240.17a-
5, “Reports to be made by certain brokers and dealers"). This Exemption Report was
prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4). To the best of its
knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the
following provisions of 17 C.F.R. § 240.15¢3-3 (k)(2)(ii)

(2) The Company met the identified exemption provision in 17 C.F.R. § 240.15¢3-
3(k)(2)(ii) throughout the most recent fiscal year without exception

Javelin Securities LLC

I, John W. Sullivan, swear (or affirm) that, to my best knowiedge and belief, this
Exemption Report is true and correct.

W) Zlr

Jol W.'Sullivan
C

February /9 , 2015



(212) 2271118

LEONARD ROSEN & COMPANY, P.C.

Gortitocd Toblir SHovountomd

15 MAIDEN LANE
NEW YORK, N. Y. 10038

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

The Member
Javelin Securities LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments to the Securities Investor Protection Corporation (SIPC) for the Year Ended December 31,
2014, which were agreed to by Javelin Securities LLC and the Securities and Exchange Commission,

Financial Industry Regulatory Authority, and SIPC, solely to assist you in evaluating Javelin Securities
LLC’s compliance with Rule 17a-5(e)(4).

Management is responsible for the compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certifled Public Accountants. The sufficiency of these procedures is solely the responsibility
of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed are as follows:

1. Compared the listed assessment payments with respective cash disbursement records noting no
exceptions. _

2. Compared the amounts reported on the audited form X-17A-5 for the year ended December 31,
2014 with the amounts reported in the Form SIPC-7 for the year ended December 31, 2014 noting
no exceptions.

3. Compared any adjustments reported In Form SIPC-7 with supporting schedules and working
papers noting no exceptions.




4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no exceptions.

5. . Compared the amount of any overpayment applied with the Form SIPC-7 on which it was
computed noting no exceptions.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you. :

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than those specified parties.

Zeowwd fmf &7“...7’/.’C,

February 24, 2015



(212) 227- w18

LEONARD ROSEN & COMPANY, P.C.

Guntsfood Fobley Soooundantds

15 MAIDEN LANE
NEW YORK, N. Y. 10038

Independent Auditor's Report

The Member
Javelin Securities, LLC

We have audited the accompanying statement of financial condition of Javelin Securities,
LLC as of December 31, 2014 that is filed. pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, and the related notes to the financial statement. This financial
statement is the responsibility of Javelin Securities, LLC*s management. Our responsibility
is to express an opinion on the financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the-
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,
the financial positioh of Javelin Securities, LLC as of December 31, 2014 in accordance with
accounting principles generally accepted in the United States of America. a :

The accompanying statement of financial condition has been prepared assuming that the Company will
continue as a going concern. As discussed in Note 2, the Company had no gross income for the year

2014 which raises substantial doubt about its ability to continue as a going concern. Management’s plans
in regard to these matters are also described in Note 2. The statement of financial condition does not
include any adjustments that might result from the outcome of this uncertainty.

W ﬁ"%‘é‘“f‘u‘?’; fC«_

New York, NY
February 24, 2015
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02/19/15
Accrual Basls

Javelin Securities LLC

Balance Sheet
As of December 31, 2014

ASSETS
Current Assots
Checking/Savings

1030 - Javelin Securities LLC 4343

Total Checking/Savings

Total Current Assets

Fixed Assets
1601 - Turret System

1536 * Accumulated Deproclation

Total Fixed Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabllities
Accounts Payable
2006 - Accounts Payable

Total Accounts Payable
Total Current Liabliities

Total Liabllites

Equity
3010 - Javelin Capital Markets
3005 - Retained Earnings
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

Dec 31, 14

-4,479,463.48
4,817,498.55
-65,110.28

72,924.78

|

I

83,432.46
Em——

Page 1



JAVELIN SECURITIES LLC
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2014

1. Nature of Business

Javelin Securities LLC (the “Company”) is a Limited Liability Company engaged -
in the business of brokering corporate bonds and other debt instruments. The
Company introduces the buyer and seller to a clearing broker who clears the trade.
The Company has no risk in the eventual settlement of the trade. Under an
agreement with the clearing broker, the Company is entitled to receive a share of
the commissions charged. On September 27, 2011 the Company changed its
name from IDX Derivatives, LLC. At that time the Company was wholly owned
by IDX, Capital, LLC. On June 18, 2012, FINRA, approved the change of
ownership of the Company by Javelin Capital Markets, LLC. The Company is
wholly owned by Javelin Capital Markets, LLC. The Company is registered with
the Financial Industry Regulatory Authority (“FINRA”) as a Broker Dealer and is
exempt from Securities and Exchange Rule 15¢3-3 under Section (k)(2(i).

The accompanying financial statements have been prepared from the separate
records maintained by the Company and, due to certain transactions and
agreements with the Member, may not necessarily be indicative of the financial
condition that would have existed or the results that would have been obtained
from operations had the Company operated as an unaffiliated entity.

2. Going Concern

The Company had no gross income for the year 2014 and has been meeting
regulatory Net Capital requirements by additional funds paid in by the Parent
Company. The core business of Javelin’s parent company is matching buyers and
sellers of cleared interest rate swaps for a fee. The Company expects to generate
income on the Treasury bond portion of Swap spread trades as the Swap
Execution Facility (as defined under the Dodd Frank Act of 2010) launched by
the Parent Company gains trading volume. The Company trades securities in
conjunction with interest rate swap trading on a “spread” basis.

3. Summary of Significant Accounting Policies

A. Revenue Recognition

Commission income (and the recognition of related income and expenses)
is recorded on a settlement date basis, generally the third business day



following the transaction date. There is no material difference between
- trade and settlement date.

B. Cash and Cash Equivalents

For the purpose of the statement of cash ﬂows, the Company considers
demand deposited money market funds to be cash and cash equivalents.

C. Use of Estimates

Management uses estimates and assumptions in preparing financial
statements. Those estimates and assumptions affect the reported amounts
of assets and liabilities, revenues and expenses.

D. Related Party Transactions

The Company has entered into a management agreement with its Parent Company
wherein it is agreed that the Parent Company will provide managerial and
administrative assistance. The office lease was entered into by the Parent
Company. The agreement provides for a monthly fee of $250 for the
administrative services and $250 for rent.

4. Income Taxes

As a Limited Liability Company, any income earned is reported by the Member
who is liable for the taxes. Therefore, no provision has been made for income
taxes in the accompanying Statement of Income.

5. Financial Instruments with Off-Balance-Sheet Credit Risk

As a securities broker, the Company is engaged in arranging for the buying and
selling of securities for registered broker-dealers engaged in the business of
corporate bond dealers. The Company introduces the buyer and seller of these
instruments to a clearing broker for an agreed upon share of commissions.

The Company’s exposure to credit risk is associated with non-performance of
customers in fulfilling their contractual obligations with each other pursuant to
securities transactions entered into.



6. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission’s Net
Capital Rule 15¢3-1, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 1,500%. At December 31, 2014, the Company’s net capital of
$19,267 was $14,267 in excess of its required net capital of $ 5,000. The
Company’s capital ratio was 7.78%.

7. Reserve Requirement Computation

The Company is registered with FINRA as a Broker Dealer exempt from SEC

Rule 15¢3-3 under Section (k)(2)(i). Therefore, they are not required to compute
15¢3-3 Reserve Requirements.

8. Possession and Control Requirements

The Company is registered with FINRA as a Broker Dealer exempt from SEC

Rule 15¢3-3 under Section (k)(2)(i). Therefore, they are not subject to Possession
and Control Requirements under SEC Rule 15¢3-3.

9. Subsequent Events

The Company has evaluated events and transactions that occurred between
December 31, 2014 and February 24, 2015, which is the date the financial

statements were available to be issued, for possible disclosure and recognition in
the financial statements.



